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STOCK CODE：600356 STOCK ABBREVIATION：HENGFENG PAPER

MUDANJIANG HENGFENG PAPER CO., LTD
SUMMARY OF SEMI-ANNUAL REPORT 2018

1 Important Notice

1.1 This summary of the report is taken from the semi-annual report. Investors who want to know the details should read the

semi-annual carefully, which is published in SSE website or other websites that be assigned by CSRC.

1.2 The company's board of directors, board of supervisors and directors and senior management personnel to ensure that

the summary of semi-annual report is true, accurate and complete, there are no falsified description, misleading statements or

major omissions, and bear individual and joint legal responsibilities.

1.3 All directors of the company attend the board meeting.

1.4 This semi-annual report is not audited.

1.5 The profit distribution plan or the public accumulation fund conversion to equity plan of the reporting period after the

board's consideration.

A √N/A

2 Corporate Information

2.1 Brief introduction of the Company

2.2 Financial data

Currency：RMB(yuan)

Item End of the report End of 2017 year Change(%)

Total assets 2,658,117,456.83 2,716,855,168.09 -2.16

Net assets attributable to shareholders of the listing
Corporation 2,104,111,847.58 2,073,065,026.46 1.50

Stock abbreviation Hengfeng Paper Stock Code 600356

Stock Exchange Shanghai Stock Exchange

Contact information Secretary of the board Stock transaction representative

Name Liu Xinhuan Wei Kun

Phone 0453-6886668 0453-6886668

Fax 0453-6886667 0453-6886667

E-mail sh356@hengfengpaper.com sh356@hengfengpaper.com
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Item 2018（1-6） 2017(1-6) Change(%)

Net cash flows from operating activities -166,905,479.35 87,156,707.44 -291.50

Operation revenue 735,496,039.95 672,361,536.82 9.39

Net profit attributable to shareholders of the listing
Corporation 31,046,821.12 46,123,371.16 -32.69

Net profit attributable to shareholders of the listing
Corporation after deducting non recurring gains
and losses

30,164,383.98 45,313,206.00 -33.43

Weighted Average rate of return on net assets (%) 1.49 2.28 -0.79

Net Income per Share-Basic 0.10 0.15 -33.33

Net Income per Share-Diluted 0.10 0.15 -33.33

2.3 Top 10 of the Shareholders
Unit：Share

3 Main business analysis
3.1 Financial statements related subject change analysis

Currency：RMB(yuan)
Item 2018(1-6) 2017(1-6) Change(%)

Revenue 735,496,039.95 672,361,536.82 9.39

Cost in business 571,454,073.07 489,735,812.30 16.69

Selling expense 53,586,723.43 55,244,868.74 -3.00

General and administrative expense 54,472,060.68 46,241,502.86 17.80

Financing expense 7,183,381.41 9,424,695.66 -23.78

Net cash flow from operating activities -166,905,479.35 87,156,707.44 -291.50

Net cash flow from investment activities 110,824,039.52 198,026,289.87 -44.04

Net cash flow from financing activities -44,501,917.30 -66,389,028.26 -

R & D expenditure 13,473,543.68 10,764,493.36 25.17

Designation of shareholders Share volume Shareholding ratio(%)

Mudanjiang Hengfeng paper group 97,397,710 32.60

Dong Yanming 9,650,000 3.23

Heilongjiang Provincial Investment & Management Co.,Ltd 4,800,000 1.61

Heilongjiang Chengneng Investment & Management Co.,Ltd 4,440,000 1.49

Yan Lin 3,969,171 1.33

Guangfa securities co., Ltd agreed to buy back securities trading
exclusive securities account

3,000,000 1.00

Liu Ruilin 2,641,129 0.88

Liu Gaofeng 1,702,600 0.57

Zhang Liguo 1,599,600 0.54

Zhu Guorong 1,590,000 0.53
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Note:

The reason for the change in operating income: mainly due to the increase in product sales over the same period and a small

increase in product prices.

Operating cost changes explain: the main reason is the increase in product sales compared with the same period and raw

material costs increased substantially.

Reasons for the change in sales costs: the main reason is the reduction in export business costs.

Management costs change explanation: the main reason is the staff compensation, R & D expenditure increased compared

with the same period.

Reasons for changes in financial costs: the main reason is a decrease in bank borrowing over the same period.

The reason for the change of net cash flow caused by operating activities: the main reason is that the purchase amount of

materials increased more.

The reason for the change of net cash flow caused by investment activities: the main reason is the maturity and recovery of

banking financial products.

The reason for the change in net cash flow resulting from fund-raising activities: the main reason is a decrease in bank

borrowing.

The reason for the change in R & D expenditure: the main reason is the increase in the trial production costs of new products.

3.2 Due to the changes in the disclosure requirements of the Shanghai stock exchange(SSE), the present report

does not disclose the distribution of regional and sub-products.

4 Discussion and analysis of management

In the first half of 2018, by expanding the market, improving the quality, stabilizing the production, reducing the cost, doing the

fine management and so on, the work of the company has been carried forward in an orderly manner, and good results have

been achieved.

(1) Actively take measures to expand market space. Strengthen information analysis in the support of marketing, actively

grasp the changing trend of market situation, take more active marketing measures and means, consolidate achievements, at

the same time, promote the market development of key customers to achieve a breakthrough. Continue to increase efforts to

promote the export of products, international sales of products to achieve a new leap. Give full play to the leading role of

technical services to market demand, continuously explore new ways of cooperation, and promote the transformation and

upgrading of strategic cooperation between companies and customers.

(2) Strengthen product quality control and establish Hengfeng brand competitiveness. Continue to strengthen the control of

the production process, the implementation of standards, operating standards of consciousness, fundamentally eliminate the

occurrence of low-level quality problems. Do a good job of quality information feedback summary and rectification, to ensure

that the implementation of the actual results. Strengthen quality education, create a good atmosphere for all staff to care

about quality, and further promote the quality of work and the continuous improvement of product quality.

(3) Carrying out production tasks scientifically and rationally around the changing market environment. According to the actual

conditions of different varieties produced by each machine, the production is arranged scientifically and the loss of output is

reduced based on the core of stable production, quality improvement and reduction of production cost. Combined with the

actual situation of unbalanced demand in cigarette market, the scientific and reasonable production operation plan is drawn



SUMMARY OF SEMI-ANNUAL REPORT 2018|WWW.HENGFENGPAPER.COM

4

up to ensure the balance of production and sales, and to provide a solid guarantee for the realization of the sales target of the

whole year.

(4) To strengthen the protection of basic equipment and promote the implementation of energy conservation and

environmental protection. To complete the paper machine transformation project, improve the equipment base support, while

providing favorable support for the company's next strategic development. Detailed basic work, safe operation of equipment,

energy security and supply capacity effectively enhanced. Strictly abide by various environmental protection policies,

effectively implement environmental protection measures.

(5) Standardizing the operation of enterprises and devoting themselves to safeguarding the rights and interests of

shareholders. Through the revision of the articles of association and the rules of procedure of the shareholders' general

meeting, the decision-making and management flow of the company has been further standardized. We should constantly

strengthen public company consciousness, respect investors, actively create conditions for shareholders to exercise their

rights, and strive to safeguard the rights and interests of small and medium-sized investors. Attach great importance to

information disclosure, timely, fair, true, accurate and complete to investors to fulfill information disclosure obligations,

strengthen insider information management and risk prevention and control.

5 Changes in accounting policies, accounting estimates and accounting methods compared to the previous accounting period,

causes and implications

A √N/A

6 During the reporting period, any major accounting errors should be restated retroactively, the amount corrected, the causes

and their effects.

A √N/A


