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1 Important

1.1 The company's board of directors, board of supervisors and directors and senior management personnel to ensure that the

summary of annual report is true, accurate and complete, there are no falsified description, misleading statements or major

omissions, and bear individual and joint legal responsibilities.

1.2 The company all the directors to attend the board of directors quarterly review report.

1.3 Company chairman Xu Xiang, director, head of the accounting work Liu Jun and accounting body (Accounting supervisor) to

ensure the financial statement in the quarterly report is true, accurate and complete.

1.4 The first quarter of the company without the audit report.

2 The main financial indicators and change of shareholders

2.1 The main financial indicators

Currency：RMB(yuan)
Item 2018(1-3) End of 2017 year Change(%)

Total assets 2,710,370,730.41 2,716,855,168.09 -0.24
Net assets attributable to shareholders of
the listing corporation 2,091,260,493.95 2,073,065,026.46 0.88

Item Beginning of the year
to end of the report Same period of last year Change(%)

Net cash flows from operating activities -143,155,671.54 29,549,082.41 -584.47

Item Beginning of the year
to end of the reportr Same period of last year Change(%)

Revenue 378,975,775.72 351,624,578.09 7.78

Net profit attributable to shareholders of
the listing Corporation

18,195,467.49 27,440,043.28 -33.69

Net profit attributable to shareholders of
the listing Corporation after deducting non
recurring gains and losses

17,766,855.59 27,045,543.28 -34.31

Weighted return on equity(%) 0.87 1.36 -0.49

Net Income per Share-Basic 0.06 0.09 -33.33

Net Income per Share-Diluted 0.06 0.09 -33.33

Non-recurring profit and loss Currency：RMB(yuan)

Item Current amount Remark

Non-current assets disposal of profits and losses -251.51
Unauthorized examination and approval, or no formal approval
document, or accidental tax rebates and cuts
Government subsidies that be included in current profit and loss

rather than those closely related to the normal business
581,499.00 Government subsidies

According to the requirement of the tax and accounting laws and
regulations for one-off the profits and losses of the current impact on
current profits and losses
Entrusted management of custody fee income

In addition to all the other non-operating income and expenditure
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Item Current amount Remark
Other satisfies the definition of non-recurring gains and losses and
losses of the project
Rights and interests of minority shareholders influence the forehead
(after tax)

-7,323.72

Income tax influence the forehead -145,311.87

Total 428,611.90

2.1 Top 10 of the Shareholders

2.3 Report as the final total number of preferred shareholders, preferred shareholders, the top ten of the top ten preferred stock

shareholders of infinite sale conditions table

A √ N/A

3 Important matters
3.1 The progress of important matters and their impact and analysis of the solution

√ A N/A

Designation of shareholders
Number of
Shares

The Number of shares
pledge or freeze

Shareholding
ratio(%)

Mudanjiang Hengfeng paper group 97,397,710 7,000,000 31.97

Yanming Dong 9,650,000 4,600,000 3.23

Lin Yan 4,882,773 － 1.65

Heilongjiang Provincial Investment & Management Co.,Ltd 4,800,000 － 1.61

Heilongjiang Chengneng Investment & Management Co.,Ltd 4,440,000 － 1.49

Guangfa Securities Co., Ltd. Agreement to buy back securities trading
special securities account

4,420,300 － 1.48

Ruilin Liu 4,038,835 － 1.30

Jun Xue 1,910,000 － 0.79

Gaofeng Liu 1,820,000 － 0.72

Beijing XieLiYuanYu Investment Management Partnership ( Limited
Partnership ) - XLYY Private equity Investment Fund

1,799,427 － 0.61

Item End of the
report(yuan)

End of 2017
year(yuan) Change(%) Reason of change

Accounts receivable 432,895,184.31 289,567,770.86 49.50 Income did not receive cash.

Advance payment 101,014,175.38 50,408,996.94 100.39
Payment for imported raw
materials increased

Other current assets 3,272,370.40 144,542,283.32 -97.74
financial investment maturity
redemption.

Construction in process 96,017,924.58 70,603,106.11 36.00
Project investment was
increased

Due taxes and fees 14,863,983.58 34,231,395.53 -56.58 Taxes shall be turned over

Interest in red 1,725,861.06 325,161.06 430.77 Withdrawing interest



MUDANJIANG HENGFENG PAPER CO., LTD FIRST QUARTER REPORT 2018

3

Note:
In the first quarter, the total profit of the company decreased by 34% compared with the same period last year. The main reasons

for the decline were:

1. The price of imported pulp of main raw materials has gone up, and the cost of paper pulp has increased by about 25% over the

same period of last year;

2. The cost of employee compensation increases by about 15% over the same period of last year;

3. During the period, the cost and the impairment provision of accounts receivable increased during the same period. Among them,

the sales expense increased by 9% compared with the same period of last year.As a result of the increase in compensation, the

cost of management increased by 8% over the same period last year.Due to the increase of accounts receivable, the impairment

loss of the provision of bad loans is 42% higher than that of the same period last year.

The future a period of time, the company will actively digested pulp prices continue to rise, unfavorable factors such as human

resource cost, to promote the implementation of a "benefit" as the core strategic target, the cutbacks and measures, through

production,expand sales, quality and product structure adjustment, to ensure the company's annual profit target.

3.2 Important progress and the analysis of the influence and solution.

A √ N/A

3.3 In the period of the report, finished fails to fulfill its commitments.

A √ NA

3.4 Forecast to the next reporting period at the beginning of the final cumulative net profit may be a loss or compared with a year

earlier warning of major changes and the reasons.

A √ NA

Item 2018(1-3) 2017(1-3) Change
(%) Reason of change

Impairment loss of assets 6,879,874.71 4,827,284.13 42.52 Increase in accounts receivable

operating profit 23,547,459.13 36,054,481.05 -34.69 Increased costs

non-business expenditure 30,000.00 -100 Non-recurrent reduction

total profit 24,179,209.64 36,590,481.05 -33.92 See Note: 1 for more details

Net cash flows from
operating activities

-143,155,671.54 29,549,082.41 -584.47
Increase in expenditure on the
purchase of imported raw
materials

Net cash flows from
investment activities

127,695,840.72 190,531,279.24 -32.98
Financial products due and
recovery


